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2d Session. § ( No. 189, 


BRANOH MINT AT SAN FRANCISCO. 


LETTER 


FROM 


THE SECRETARY OF THE TREASURY, 


IN ANSWER TO 


A resolution of the House of the 20th instant, relative to the condition and man- 
agement of the United States branch mint at San Francisco, California. 


FEBRUARY 29, 1868.—Referred to the Committee on Coinage, Weights, and Measures, and 
ordered to be printed. 


TREASURY DEPARTMENT, 
February 28, 1868. 

Sir: Ihave the honor to acknowledge the receipt of a resolution of the 
House of Representatives, under date of the 20th instant, directing the Secre- 
tary of the Treasury to communicate to the House information as to the present 
condition and management of the affairs of the United States branch mint at 
San Francisco, California; whether the controversy between the superintendent 
and treasurer of that institution, that has existed for some four years past, still 
continues; also what has been done with the case of the United States os. Har. 
aszthy, (former melter and refiner of the branch,) for an alleged embezzlement of 
the larger portion of the sum of $263,591 43, deficit in his department in 1856, 
for which for a time the government held property trusteed, belonging to said Har- 
aszthy ; and alsoas to what disposition has been made in the more recent case of 
robbery perpetrated previous to or in the month of December, 1866, in the treas- 
urer’s department ; whether the treasurer, D. W.Cheesman, has yet made good all 
orany part of the $9,600 in greenbacks, the $9,355 30 also in greenbacks, or the 
twenty thousand dollars gold coin stolen, and also if the Secretary still enter- 
tains the proposal of said Cheesman to throw the responsibility of the loss of 
the latter sum upon the coiner’s department of the branch mint; also information 
of the still more recent fraud perpetrated prior to and about the month of De- 
cember last in the treasurer’s department, viz., the alterations in the reported 
fineness of deposits of gold and silver, and how long continued and how ex- 
tensive this last fraud has proven to be. 

The alleged embezzlement of A. Haraszthy, former melter and refiner of the 
branch mint, occurred in 1856, and at the time was fully investigated by agents 
of the government, and full reports, and also the voluminous testimony in that 
ease, are among the archives of this department. I have, however, no other 
official information in my possession relative to the final result of the case, and 
the Solicitor is now in correspondence with the district attorney for the purpose 
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of obtaining the information upon this subject, which is called for by the reso- 
lution. 

The defaleation of the pay clerk in the office of the treasurer of the mint was 
fully ascertained in January, 1866. In the month of June following an agent 
was sent to San Francisco from this department, and a full report was made upon 
the condition of the branch mint, which was communicated to Congress and 
will be found upon page 255 of the finance report of 1866. This report gives 
on page 256 a full, and as is believed a correct, account of that defalcation. It 
states that the ninety-six hundred dollars first taken by the clerk in the office of 
the treasurer was returned by him on the following morning, and that the amount 
of ninety-three hundred and fifty-five dollars and thirty cents ($9,355 30) was 
paid by the treasurer into the treasury on the 30th day of July, 1866, and that 
there was still a deficit of twenty thousand dollars coin. The report of the 
superintendent on the 31st day of December, 1867, states “that there was on 
that day a discrepancy between the accounts of the treasurer and those of the 
coiner of twenty thousand dollars, arising from the coiner having charged one 
hundred and twenty thousand dollars as delivered on the 9th day of December, 
1865, and the treasurer having credited one hundred thousand dollars as re- 
ceived on that day.’ In order to test the liability of the treasurer for this dis- 
crepancy, ($20,000,) suit has been directed to be brought upon his official bond. 

In the month of January last the department was informed by the director 
of the mint that he had received information from the superintendent of the 
branch mint at San Francisco of another defalcation in the oftice of the treasurer 
to the extent of from twelve to fourteen thousand dollars. The party im- 
plicated was James H. Cills, who received and computed the reports of deposits 
made by the assayer to the treasurer. By raising the gold finenesses and reduc- 
ing the silver finenesses in the assayer’s reports of certain bullion deposits in 
which he was interested, the parties associated with him were enabled to obtain 
more than the true value of their deposits. A despatch received from San 
Francisco on the 24th instant states that the amount of this defaleation is about 
thirteen thousand dollars.5 In both these cases directions were given through 
the proper officers to arrest the parties implicated, but the official records 
of this department do not exhibit the criminal proceedings in these cases. 

The director of the mint, in a communication of the 25th instant, states that 
he has reason to believe that the business of the branch mint in San Francisco 
is condueted with skill and fidelity, and that the institution enjoys the confi- 
dence of the public; and that he is informed by the superintendent that the in- 
structions and regulations in force at Philadelphia are strictly adhered to in San 
Francisco. Recent information has been received from the superintendent of 
the branch mint that the annual settlement just completed was entirely 
satisfactory. The wastage in the coiner’s department was one hundred 
and eighteen ounces gold and seventy-six ounces silver.‘ The excess in the 


|melter and refiner’s department was seven ounces gold and two thousand and 
; : s \ 
| forty-seven ounces silver, making actual wastage in both departments one hun- 


dred and eleven ounces gold and nineteen hundred and seventy-one ounces sil- 
ver for the year; The director of the mint at Philadelphia in transmitting con- 
firms the report of the superintendent, and states that the result of the annual 
settlement is very satisfactory, the wastage being very much within the limits 
allowed by law. 

I have the honor to be, very respectfully, your obedient servant, 

H. McCULLOCH, 
Secretary of the Treasury. 
Hon. ScuuyLer Courax, 
Speaker of the House of Representatives. 
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Cooperage, 


Recewed Payment, 


ELE A he aE oe nt A NSN EAE LD, IEA Le 2... on board of 


or any of the Company's Steamers. 


Contents un! #n,) and being marked #s aboye, to be carried upon said Steamer, (with leave to tow and assist vessels in distress 5 10 sail with 
or without pilots; to tranship to any other of said Company’s Steamers, to lighter from Steamer to Steamer and from Steamer to shore, and to 
touch at port or ports, ) unto the anchorage at the Port of Aspinwall, (the restraints of governments, acts of God, enemies, vermin, barratry, flre at sea 
or in port, lighterage in the Bay of Panama, disasters or danger of the seas, or of sailor steam navigation, of what nature or kind soeyer excepted ;) 
there to be delivered to the Agent of THE PANAMA RAILROAD COMPANY, for transportation to the Port of Panama, and from thence by 
Steamer or Steamers, of THE PACIFIC MAIL STEAM SHIP COMPANY, (with the like exceptions, privileges and exemptions); unto the Port of 
San Francisco, and there, in like apparent good order and condition, to be delivered at the yessel’s tackles unto 


x L£, Ks ee Ltt Ok 


Af LV 4 Ee oe fetes or his or their assigns, freight for the same to be paid in United States GOLD Coin. 

aid freight to be considered as earned, lost or not lost; and on the happening of any of the above excepted contingencies, the said Steam 
Ship Company is to have the right to forward the above-mentioned packages to the ports of destination on its own route, and shall receive extra 
compensation for such service, 
The aboye merchandise shall be received by the consignee within Twenty-four Hours after the arrival of the Steamer at the Port of San Fran- 
cisco, or the same may be landed and stored at the expense and risk of the owner, shipper, or consignee. The Collector of the Port being hereby 
authorized to grant a general order for discharge immediately after entry of the ship. 
Itis expressly understood that the two Companies mentioned in this Bill of Lading, are not accountable for loss or damage from effects of cli- 
mate or decay; or damage to cargo by explosion of articles on freight; from unavoidable detention or delay ; and these Companies will not be- 
come liable for any value exceeding one hundred dollars ($100 00,) upon each of the above-named packages, unless other valuation is declared and 
insured in this Bill of Lading. 
These Companies will not be responsible for ANY DAMAGE to Goods in BALES, or for loss from LEAKAGE, 
BUTTER—The two Companies mentioned in this Bill of Lading will not be responsible for loss in weight by leakage or damage incident 
to the transportation of Butter in Steamers, and through tropical climates. ; 
It is expressly stipulated, that a delivery on the wharf at the Port of Aspinwall, of the goods and merchandise mentioned in this Bill of 
Lading, according to the terms thereof, io THE PANAMA RAILROAD COMPANY, shall absolye THE PACIFIC MAIL STEAM SHIP COMPANY 
from all claims or liability of every description, until the delivery of said goods and merchandise to THE PACIFIC MAILSTEAM SHIP COMPANY, 
at the Port of Panama. 
And it is further stipulated, that each of the parties hereinbefore named, shall be liable only for loss or damage accruing upon its own 
route ; that said parties shall not be jointly liable for any loss or damage to such goods or merchandise; and that neither of said parties shall be 
liable, in any event, for any loss or damage accruing upon the route of the other, 
THE PANAMA RAILROAD COMPANY will not be responsible for loss or damage to goods from fire in cars, in warehouse, or on wharf. 
The said goods or merchandise are shipped and received upon the condition of the stipulations and provisions hereinbefore expressed, the 
undersigned undertaking, in behalf of the said two parties, severally and to the extent only, of the liabilities herein stated to be assumed by each 
of them respectively. 

In Witness Whereof, The Agent of said Steamer hath signed 
being accomplished, the others are to stand yold: 


= ae of Lading, all of this tenor and date, one whereof 


DATED at New York, this ........0. 49° 
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8 above, to be car: 


touch at port or ports, ) unto the anchorage at the Port of Aspinwall, (the restraints of governments, acts of God, enemies, vermin, barratry, fire al sea 
or in port, lighterage in the Bay of Panama, disasters or danger of the seas, or of sailor steam navigation, of what nature or kind soever excepted 3) 
there to be delivered to the Agent of THE PANAMA RAILROAD COMPANY, for transportation to the Port of Panama, and from thence by 
Steamer or Steamers, of THE PACIFIC MAIL STEAM SHIP COMPANY, (with the like exceptions, privileges and exemptions); unto the Port of 


Jott NMOLAG.. t EtaA__ or his or their assigns, freight for the same to be paid in United States GOLD Coin, 

Said freight to be considered as earned, lost or not lost; and on the happening of any of the above excepted contingencies, the said Steam 
Ship Company is to have the right to forward the aboye-mentioned packages to the ports of destination on its own route, and shall receive extra 
compensation for such service. 

The above merchandise shall be received by the consignee within Twenty-four Hours after the arrival of the Steamer at the Port of San Fran- 
cisco, or the same may be landed and stored at the expense and risk of the owner, shipper, or consignee. The Collector of the Port being hereby 
authorized to grant a general order for discharge immediately after entry of the ship. 

Itis expressly understood that the two Companies mentioned in this Bill of Lading, are not accountable for loss or damage from effects of cli- 
mate or decay; or damage to cargo by explosion of articles on freight; from unayoidable detention or delay ; and these Companies will not be- 
come liable for any yalue exceeding one hundred dollars ($100 00,) upon each of the above-named packages, unless other valuation is declared and 
insured in this Bill of Lading, 

These Companies will not be responsible for ANY DAMAGE to Goods in BALES, or for loss from LEAKAGE, 

BUTTER—The two Companies mentioned in this Bill of Lading will not be responsible for loss in weight by leakage or damage incident 
to the transportation of Butter in Steamers, and through tropical climates. 

It is expressly stipulated, that a delivery on the wharf at the Port of Aspinwall, of the goods and merchandise mentioned in this Bill of 
Lading, according to the terms thereof, to THE PANAMA RAILROAD COMPANY, shall absolve THE PACIFIC MAIL STEAM SHIP COMPANY 
from ali claims or liability of every description, until the delivery of said goods and merchandise to THE PACIFIC MAILSTEAM SHIP COMPANY, 
at the Port of Panama. 

And it is further stipulated, that each of the parties hereinbefore named, shall be liable only for loss or damage accruing upon its own 
route ; that said parties shall not be jointly liable for any loss or damage to such goods or merchandise}; and that neither of said parties shall be 
liable, in any event, for any loss or damage accruing upon the route of the other. 

THE PANAMA RAILROAD COMPANY will not be responsible for loss or damage to goods from fire in cars, in warehouse, or on wharf, 


The said goods or merchandise are shipped and received upon the condition of the stipulations and provisions hereinbefore expressed, the 
Insurance, $-- undersigned undertaking, in behalf of the said two parties, severally and to the extent only, of the liabilities herein stated to be assumed by each 
of them respectively. ae 
Eepense, $... In Witness Whereof, The Agent of said Steamer hath signed Bills of Lading, all of this tenor and date, one4vhereof 
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Shipped, in apparent good order and condition, by -.€ MM. oe 


the PACIFIC MAIL STEAM SHIP COMPANY’S Steamer _. 
now lying in the Port of New York, and bound for Aspinw: 


Laer 


Steamer, (with leave to tow and assist vessels in distress; to sail with 
or without pijléts; to tranship to any other of said Company’s Steamers, to lighter from Steamer to Steamer and from Steamer to shore, and to 
touch at port or ports, ) unto the anchorage at the Port of Aspinwall, (the restraints of governments, acts of God, enemies, vermin, barratry, fire at sea 
or in port, lighterage in the Bay of Panama, disasters or danger of the seas, or of sailor steam navigation, of what nature or kind soever, excepted ;) 
there to be delivered to the Agent of THE PANAMA RAILROAD COMPANY, for transportation to the Port of Panama, and from thence by 
Steamer or Steamers, of THE PACIFIC MAIL STEAM SHIP COMPANY, (with the like exceptions, privileges and exemptions); unto the Port of 
San Frazi¢isco, and there, in like apparent good order and condition, to be delivered at the vessel’s tackles unto 


Crete 


wae Og ee ar ane or his or their assigns, freight for the same to be paid in United States GOLD Coin. 
Said freight to be considered as earyfed, lost or not lost; and on the happening of any of the aboye excepted contingencies, the said Steam 
Ship Company is to have the right td-forward the above-mentioned packages to the ports of destination on its own route, and shall receive extra 
compensation for such service, 

The above merchandise shall be received by the consignee within Twenty-four Hours after the arrival of the Steamer at the Port of San Fran- 
cisco, or the same may be landed and stored at the expense and risk of the owner, shipper, or consignee. The Collector of the Port being hereby 
authorized to grant a general order for discharge immediately after entry of the ship. 

Itis expressly understood that the two Companies mentioned in this Bill of Lading, are not accountable for loss or damage from effects of cli- 
mate or decay; or damage to cargo by explosion of articles on freight; from unavoidable detention or delay ; and these Companies will not be- 
come liable for any value exceeding one hundred dollars ($100 00,) upon each of the above-named packages, unless other valuation is declared and 
insured in this Bill of Lading. 

These Companies will not be responsible for AWY DAMAGE to Goods in BALES, or for loss from LEAKAGE. 

BUTTER—The two Companies mentioned in this Bill of Lading will not be responsible for loss in weight by leakage or damage incident 
to the transportation of Butter in Steamers, and through tropical climates. 

It is expressly stipulated, that a delivery on the wharf at the Port of Aspinwall, of the goods and merchandise mentioned in this Bill of 
Lading, according to the terms thereof, to THE PANAMA RAILROAD COMPANY, shall absolve THE PACIFIC MAIL STEAM SHIP COMPANY 
from all claims or liability of every description, until the delivery of said goods and merchandise to THE PACIFIC MAILSTEAM SHIP COMPANY, 
at the Port of Panama. 

And it is further stipulated, that each of the parties hereinbefore named, shall be liable only for loss or damage accruing upon its own 
route ; that said parties shall not be jointly liable for any loss or damage to such goods or merchandise; and that neither of said parties shall be 
liable, in any event, for any loss or damage accruing upon the route of the other. 

THE PANAMA RAILROAD COMPANY will not be responsible for loss or damage to goods from fire in cars, in warehouse, or on wharf. 

The said goods or merchandise are shipped and received upon the condition of the stipulations and provisions hereinbefore expressed, the 
undersigned undertaking, in behalf of the said two parties, severally and to the extent only, of the liabilities herein stated to be assumed by each 


of them respectively. 
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